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On July 24, the Legislative Assembly aproved a 10% value added tax (IVA) on all commercial
transactions. The IVA will take effect Sept. 1. Products exempt from the tax include basic grains,
fresh vegetables, whole and powdered milk, medicines, medical services administered by public
institutions, educational and cultural activities, and public utilities. Representatives of the
opposition Christian Democratic Party (PDC), Democratic Convergence, and Nationalist Democratic
Union (UDN) voted against the IVA. Trade unions also opposed the measure, arguing that the tax
will serve to raise annual inflation by 5 to 7%. (Sources: Agence France-Presse, 07/24/92)
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